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II. Sustainable Development

A. 
International Activities

1. Governmental Action on CSR/Sustainability 


The European Commission issued “A Renewed EU Strategy 2011-2014 for Corporate Social Responsibility,” which calls for the EU to work with various industrial sectors and their stakeholders to establish public CSR commitments and jointly monitor progress.
  Other objectives are to address misleading environmental marketing; to introduce legislation promoting transparency (reporting) of business social and environmental information; and to create an awards program for CSR partnerships between enterprises and their stakeholders.  The EU also aims to develop a code of good practice to improve the effectiveness of the CSR process and to issue guidance on human rights for various industrial sectors and on CSR for small and medium-sized organizations.  The Commission published a guide on socially responsible procurement in furtherance of its goal of facilitating the integration of social and environmental considerations into public procurement.
  The Commission asks that by 2014 all large European enterprises “take account of” one of the three key CSR instruments (UN Global Compact; OECD Guidelines for Multinational Enterprises; or ISO 26000 Guidance Standard on Social Responsibility) and commit to the ILO Tri-partite Declaration of Principles Concerning Enterprises and Social Policy.  A meeting is planned for 2014 to review progress on the strategy. 
 
A wide range of international meetings were held in 2011 to prepare for the next United Nations Conference on Sustainable Development (UNCSD), termed “Rio+20” or “Rio20”, to be held in Rio de Janeiro June 20-22, 2012.
  The objectives of the conference are to secure renewed political commitment to sustainable development, assess progress and gaps in implementing agreed commitments, and address new challenges. 

 
The UN Global Compact (UNGC) established a Differentiation Programme that publicly classifies each of its more than 7700 business participants based on their level of transparent disclosure of progress in integrating the Compact’s ten social and environmental principles and in contributing to broader UN goals.  A rating of “GC Active” is granted to companies that communicate publicly on how they address the UNGC principles following accepted standards of disclosure, such as those of the Global Reporting Initiative.    A “GC Advanced” rating is for firms that have adopted and report on best practices of sustainability governance and management following the Compact’s Blueprint for Corporate Sustainability Leadership and its UN Global Compact Management Model.
 
Spain adopted the Sustainable Economy Law calling for businesses with over 1000 employees and all state-owned companies to produce an annual CSR/sustainability report and submit it to a Council for CSR under the Ministry of Labor.


The State-owned Assets Supervision and Administration Commission of the State Council (SASAC), which manages China’s state-owned companies, issued a CSR guide for these companies.  SASAC asks that the companies establish and improve socially responsible management systems and report on their non-financial performance.

Following a multi-stakeholder process involving inputs from business, labor, government and NGOs, the intergovernmental Organization for Economic Cooperation and Development (OECD) issued an updated version of its Guidelines for Multinational Enterprises on responsible business conduct.  The new version includes more advice on human rights, due diligence and responsible supply chain management, and proactive implementation of the Guidelines.
 

2. Foreign Stock Exchange ESG Requirements
India’s Securities and Exchange Board adopted a resolution calling for listed companies to report on their environmental, social and governance (ESG) initiatives as part of their annual financial reports.
  The Stock Exchange of Thailand drafted guidelines for social responsibility and for CSR reporting, which target all businesses, not just those listed with the exchange. 


3.
Non-governmental Voluntary Initiatives 

The Prince of Wales Accounting for Sustainability Project (A4S), the Global Reporting Initiative (GRI), and the International Federation of Accountants (IFAC) formed the International Integrated Reporting Council (IIRC) to create a framework for integrated reporting, bringing together financial along with ESG information.  In 2011, the IIRC published an integrated reporting discussion paper for public consultation and launched a pilot program for integrated reporting. 

 

The 2010 international ISO 26000 Social Responsibility (SR) Guideline Standard prohibits its use for third-party certification, an accommodation to industry’s concern about the surge of quality and environmental, health and safety certification audits in recent years.  However, this limitation has been undermined by a number of more recent national-level ISO 26000-like management system standards that are designed for certification.
 
The Boston-based CERES organization and the Tellus Institute—drivers behind the popular Global Reporting Initiative Sustainability Reporting Guidelines-- announced the formation of the Global Initiative for Sustainability Ratings (GISR).  GISR is a coalition including investors and businesses like Bloomberg and the Calvert Group that intends to establish a single system for rating the sustainability performance of companies.
 
Underwriters Laboratories, well known for establishing product safety standards and certification processes, issued a sustainability standard for manufacturing organizations, a certifiable standard framed around five topics: governance for sustainability; environment; work force; customers and suppliers; and community engagement and human rights.
 

B.
National Activities

1. USDA Draft National Standards on Sustainable Agriculture (Note to editors: text being provided by other authors)
2. Environment, Social, and Governance Issues 
The U.S. Securities and Exchange Commission is drafting a new rule requiring companies to assess and report on their sourcing and chain of custody of certain “conflict minerals” as mandated by the Dodd-Frank Wall Street Reform and Consumer Protection Act.
  These minerals--tin, tungsten, tantalum and gold—are typically mined illegally and in breach of human rights in the Democratic Republic of Congo and surrounding countries, and their sales are used to fund ongoing civil war. This is the SEC’s latest venture into reporting rules on social and environmental issues; earlier it adopted guidance on reporting climate change impacts and board diversity. 
The National Research Council of the National Academies issued a study commissioned by U.S. EPA and the National Academy of Sciences which defines how to incorporate sustainability concepts into EPA programs.
 (Note to editors: Mary Ellen or John will provide more on this.)
C. 
State and Local Activities


Community Sustainability Standards: The STAR Community Index is a national sustainability framework and rating system prepared by ICLEI-Local Governments for Sustainability USA and its partners to certify local governments’ efforts toward sustainability.  The pilot phase of the initiative is planned for 2012.

� European Commission, “A renewed EU strategy 2011-14 for  Corporate Social Responsibility, Communication from the Commission to the European Parliament, the Council, the European Economic and Social Committee and the Committee of Regions,”  COM(2011)681 final,  (Brussels, Oct. 25, 2011), at � HYPERLINK "http://ec.europa.eu/enterprise/newsroom/cf/_getdocument.cfm?doc_id=7010" �http://ec.europa.eu/enterprise/newsroom/cf/_getdocument.cfm?doc_id=7010� .


� European Commission, “Buying Social: a guide to taking account of social considerations in public procurement,” (drafted Oct. 2010, issued 2011), at � HYPERLINK "http://ec.europa.eu/social/BlobServlet?docId=6457&langId=en" �http://ec.europa.eu/social/BlobServlet?docId=6457&langId=en�  


� See � HYPERLINK "http://www.stakeholderforum.org/fileadmin/files/roadmaptoearthsummit2012update1111.pdf" �http://www.stakeholderforum.org/fileadmin/files/roadmaptoearthsummit2012update1111.pdf� .


� United Nations Global Compact, � HYPERLINK "http://www.unglobalcompact.org/" �http://www.unglobalcompact.org/� .


� See � HYPERLINK "http://www.businessinsociety.eu/spanish-sustainable-economy-law" �http://www.businessinsociety.eu/spanish-sustainable-economy-law� . 


� See � HYPERLINK "http://www.syntao.com/E_Page_Show.asp?Page_ID=14605" �http://www.syntao.com/E_Page_Show.asp?Page_ID=14605�  and � HYPERLINK "http://www.globalreporting.org/NewsEventsPress/LatestNews/2008/NewsJan08Chinese.htm" �http://www.globalreporting.org/NewsEventsPress/LatestNews/2008/NewsJan08Chinese.htm� . 


� Organization for Economic Cooperation and Development, OECD Guidelines for Multinational Enterprises, 2011 Edition, (OECD Publishing, May 25, 2011), available at � HYPERLINK "http://www.oecd.org" �http://www.oecd.org� .


� India Carbon Outlook, “SEBI announces mandatory ESG disclosure for top 100 companies,” (Nov. 29,. 2011), at � HYPERLINK "http://india.carbon-outlook.com/news/sebi-announces-mandatory-esg-disclosure-top-100-companies" �http://india.carbon-outlook.com/news/sebi-announces-mandatory-esg-disclosure-top-100-companies� .


�See Global Reporting Initiative, News 2011, “Stocking up on sustainability information,” at � HYPERLINK "http://www.globalreporting.org/NewsEventsPress/LatestNews/2011/StockingUpOnSustainabilityInformation.htm" �http://www.globalreporting.org/NewsEventsPress/LatestNews/2011/StockingUpOnSustainabilityInformation.htm� .                                                                 


�International Integrated Reporting Council,  � HYPERLINK "http://www.theiirc.org/" �http://www.theiirc.org/� .                    


� See, for example, Austrian ONR 192500:2011 (Quality Austria,  � HYPERLINK "http://www.qualityaustria.com/index.php?id=3229&L=1" �http://www.qualityaustria.com/index.php?id=3229&L=1� ); Spanish AENOR RS 10 Social Responsibility Management System- Requirements (� HYPERLINK "http://www.aenor.es/" �http://www.aenor.es/� );  Danish DS 26001 Social responsibility management system – Specification (Dansk Standard, � HYPERLINK "http://www.ds.dk/" �www.ds.dk/� ); and the Portuguese NP 4469 Standard on Social Responsibility (� HYPERLINK "http://ec.europa.eu/youreurope/business/doing-business-responsibly/taking-sustainability-further/portugal/index_en.htm" �http://ec.europa.eu/youreurope/business/doing-business-responsibly/taking-sustainability-further/portugal/index_en.htm� ).  There are also several older standards of this type, such as the Mexican NMZ-SAST-004-IMNCD-2004 and Brazilian ABNT NBR 16001. 


� CERES, Press Release, “Ceres, Tellus Unveil Global Initiative for a Standardized, Comprehensive Corporate Sustainability Rating Standard,” (June 9, 2011), available at � HYPERLINK "http://www.ceres.org/press/press-releases" �http://www.ceres.org/press/press-releases� .


� Underwriters Laboratory and GreenBiz Group, UL 880: Standard for Sustainability, Manufacturing Organizations, First Edition (Nov. 2, 2011), available at � HYPERLINK "http://www.ul.com/global/eng/pages/offerings/businesses/environment/companyserv/SQProgram/EnterpriseStandards/UL880/" �http://www.ul.com/global/eng/pages/offerings/businesses/environment/companyserv/SQProgram/EnterpriseStandards/UL880/� .


� See U.S. Securities and Exchange Commission, at � HYPERLINK "http://www.sec.gov/spotlight/dodd-frank/dfactivity-upcoming.shtml#11-12-11" �http://www.sec.gov/spotlight/dodd-frank/dfactivity-upcoming.shtml#11-12-11�  


�National Research Council of the National Academies, et al.,  “Sustainability and the U.S. EPA, “  at � HYPERLINK "http://www.nap.edu/openbook.php?record_id=13152&page=1" �http://www.nap.edu/openbook.php?record_id=13152&page=1� 


�STAR Community Index, A National Framework for Sustainable Communities, � HYPERLINK "http://www.icleiusa.org/sustainability/star-community-index/" �http://www.icleiusa.org/sustainability/star-community-index/� .. 
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