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II. Sustainable Development

A. 
International Activities

1. Governmental Action on CSR/Sustainability 

The United Nations Conference on Sustainable Development (UNCSD) held in Rio de Janeiro in 2012, termed “Rio+20” or “Rio20”, produced a report, entitled The Future We Want
, signed by 191 nations and committing to the implementation of processes to promote “an economically, socially and environmentally sustainable future for our planet and for present and future generations.”
  These processes are designed to: (1) strengthen international environmental institutions (including replacing the U.N.’s Commission on Sustainable Development); (2) provide tools for more sustainable consumption and production; (3) establish sustainable development goals; (4) provide more financing for sustainable development; (5) establish indicators of national progress broader than gross domestic product; and (6) enhance transfer of sustainable technology to developing nations.  At the conference, the governments of Brazil, Denmark, France, and South Africa formed the “Group of Friends of Paragraph 47,” which refers to the paragraph of the conference report aimed at furthering corporate sustainability reporting.  Their charter indicates these governments believe “policy and regulation (on sustainability reporting) will level the playing field and create enabling conditions for the business sector to contribute to sustainable development.”
 (Editors Note: John Dernbach will add something about SEER’s participation in the conference.)
The United Nations Environment Programme (UNEP) and the United Nations Industrial Development Organization (UNIDO) formed the Green Industry Platform, a multi-stakeholder network for securing concrete commitments and action towards greening the manufacturing process and creating green industries producing goods and services. 
  The UNEP Financial Initiative issued Principles of Sustainable Insurance
 to provide a global roadmap for developing and expanding innovative risk management and insurance solutions needed to promote renewable energy, clean water, food security, sustainable cities and disaster-resilient communities. The U.N.-backed Principles for Responsible Investment (PRI) and the United Nations Global Compact created the ESG Investor Briefing Project, designed to improve investor communications with companies on environmental, social and corporate governance (ESG) information.
  
MSCI and a few other firms are providing ESG Sovereign Ratings to complement traditional sovereign debt analysis for analyzing a country’s credit-worthiness.
  The ratings identify a country’s exposure to and management of environmental, social, and governance risk factors and explain how these factors might impact the long-term sustainability of its economy. 

The China Banking Regulatory Commission, the country’s top banking regulator, issued a Green Credit Guideline for commercial lenders, which requires lenders to effectively identify,  assess, monitor, control or mitigate environmental and social (E&S) risks that may be present within the banks themselves, their clients, and their primary supply chains through construction, production and operational  activities.  The Guidelines also requires these banks to develop E&S risk management systems.
  
The U.K. Department of Business Innovation and Skills issued draft regulations on strategic narrative reporting by companies listed on the stock exchange.  These regulations mandate public disclosure about issues, policies and indicators related to environmental, social, community, human rights, and diversity and other employee matters.
  Norwegian Foreign Minister Espen Barth Eide announced Norway’s planned legislation on sustainability reporting based on the ‘report or explain’ principle, which demands that companies report their sustainability (environment, social, and economic) performance or explain why if they do not.

2. Foreign Stock Exchange ESG Requirements
The United Nations Conference on Trade and Development (UNCTAD) joined with the PRI, UN Global Compact, and UNEP to co-convene The Sustainable Stock Exchange Initiative (SSE) under which stock exchanges commit, through dialogue with investors, companies and regulators, “to promote long term sustainable investment and improved environmental, social and corporate governance disclosure and performance among companies listed on their exchange.”
   The original signatories--the stock exchanges of Brazil, Egypt, Istanbul, Johannesburg, and NASDAQ-- intend to work with the World Federation of Exchanges to urge all stock exchanges worldwide to sign the SSE commitment. The UK Social Stock Exchange, originally sponsored by the Rockefeller Foundation,  was formally funded in 2012 to establish a platform within the regulated stock exchange for trading shares and bonds of social enterprises, that is, for-profit businesses created to promote positive social or environmental change in areas such as affordable housing, ethical consumerism, clean technology, urban regeneration, public health, education, and foreign businesses serving the poor.
  The Hong Kong Stock Exchange issued an Environmental, Social and Governance Reporting Guide, recommended it for use by companies listed on the exchange, and announced the Exhange’s plans to adopt a “report or explain” obligation for such companies by 2015.
  The São Paulo, Brazil stock exchange (BM&FBOVESPA) recommended that listed companies adopt a “report or explain” approach to sustainability reporting effective 2012.
 
3.
Non-governmental Voluntary Initiatives 
The Prince of Wales Accounting for Sustainability Project (A4S), the Global Reporting Initiative (GRI), and the International Federation of Accountants (IFAC) formed the International Integrated Reporting Council (IIRC) to create a framework for integrated reporting, bringing together financial along with ESG information.  In 2012, the IIRC published an Integrated Reporting Prototype Framework and continued its pilot program for integrated reporting, further steps toward the publication of the final Framework in 2013. 

The 2012 London Olympic Games were certified as conforming to the new international ISO 20121 Standard for Sustainable Events Management.
 ISO is considering a new standard on Sustainable Development in Communities and another on Sustainable Purchasing.  CSR Netherlands, founded by the Dutch Ministry of Economic Affairs, established an online questionnaire to help companies assess their corporate social responsibility programs based on the international ISO 26000 Social Responsibility (SR) Guideline Standard.
 

The International Finance Corporation of the World Bank Group updated its IFC Performance Standards on Environmental and Social Sustainability.  Clients receiving IFC funding must apply the standards to manage environmental and social risks and impacts associated with funded projects.
  The Burma Environmental Working Group, an alliance of grassroots-based organizations, issued its Benchmarks for Investment in  Energy, Extractive and Land Sectors to serve as a framework for responsible investment in critical sectors in that country that have historically been linked to environmental and human rights abuses.
  The Nigerian Bankers’ Committee adopted the Nigerian Sustainable Banking Principles, which call for banks to develop a managerial approach balancing environmental and social risks with business opportunities.  Nigerian banks are to submit to the Central Bank of Nigeria regular progress reports on adoption and implementation of the Principles.
  
The Product Policy Institute, Product Stewardship Institute, and the California Product Stewardship Council developed definitions and principles on Extended Producer Responsibility to help guide legislation on that topic.  EPR is defined as “a mandatory type of product stewardship that includes, at a minimum, the requirement that the producer’s responsibility for their product extends to post-consumer management of that product and its packaging.”
  The BASF company announced that its publicly free SELECT™ (Sustainability, Eco-Labeling and Environmental Certification Tracking) Eco-Label Manager covers 280 programs on eco-labels, environmental certifications and related databases.

The New-York based Governance & Accounting Institute, the data partner for the Global Reporting Initiative, reported a dramatic increase in sustainability/ ESG reporting by U.S. companies over the last two years.  Their 2012 survey showed that in 2011 reports were issued by 53 percent of the S&P 500 companies (up from 19 percent in 2010) and 57 percent of the Fortune 500 companies (up from 20 percent).

B.
National Activities (Note to editors: some text being provided by other authors)
1. Incorporating Sustainable Development in Agency Decision-making 
(NOTE: Unless these issues deal with the incorporation of economic, social and environmental concerns when dealing with the topic, they do not fit within Sustainable Development and therefore should be moved in the YIR to be with the topic indicated (e.g., water, CERCLA text should be examined for this.) 
a. Water Regulatory (NOTE: MOVE TO WATER SECTION IF NOT ECONOMIC, SOCIAL AND ENVIRONMENTAL IN COVERAGE)
b. CERCLA and Remediation (NOTE: MOVE TO CERCLA SECTION IF NOT ECONOMIC, SOCIAL AND ENVIRONMENTAL IN COVERAGE)
c. Executive Order 13514 
In June 2012, U.S. Federal agencies released their annual updates on their energy and sustainability performance pursuant to President Obama’s Executive Order 13514.
  Both the U.S. Army’s sustainability report and that of the U.S. Postal Service were based on the Global Reporting Initiative’s Sustainability Reporting Guidelines.  The General Services Administration undertook training on those Guidelines in preparation for issuing its own GRI report. 
d. Securities and Exchange Commission

The U.S. Securities and Exchange Commission issued new rules requiring companies to assess and report on their sourcing and chain of custody of certain “conflict minerals” as mandated by the Dodd-Frank Wall Street Reform and Consumer Protection Act.
  These minerals--tin, tungsten, tantalum and gold—are typically mined illegally and in breach of human rights in the Democratic Republic of Congo and surrounding countries, and their sales are used to fund ongoing civil war. The SEC also issued other regulations under Dodd-Frank demanding annual reports from those making payments to a foreign government or the Federal Government for the commercial development of oil, natural gas, or minerals. These proclamations are the SEC’s latest venture into reporting rules on social and environmental issues; earlier it adopted guidance on reporting climate change impacts and board diversity.
1. ANSI Draft National Standard on Sustainable Agriculture and USDA (NOTE; OTHERS TO PROVIDE)
2. Sustainable Energy (NOTE: MOVE TO ENERGY SECTION  IF NOT ECONOMIC, SOCIAL AND ENVIRONMENTAL IN COVERAGE)
C. 
State and Local Activities (Note to editors: More text to be provided here by other authors.)
In 2012, Illinois, Louisiana, Pennsylvania, South Carolina and Washington adopted legislation authorizing Benefit Corporations, making a total of 13 states and the District of Columbia with such legislation.
  Such laws allow corporations to go beyond the fiduciary duty of maximizing value for stockholders to address social, environmental and/or employee benefit. 
The Washington State Department of Ecology became the first environmental agency in North America to publish a GRI sustainability report.  
Recommendations for action by local governments were included in Agenda 21, the voluntary plan for pursuing sustainable development that was approved by 178 governments at the UN Conference on Environment and Development (Earth Summit) in Rio de Janeiro in 1992. In the United States, over 500 cities are members of ICLEI, an international sustainability organization that helps implement Agenda 21 concepts across the world.  However, in 2012 a number of conservative-controlled state legislatures adopted resolutions opposing Agenda 21, claiming that its promotion of bike paths, solar panels, easements, land-use regulation and other pro-environmental and social programs were unwarranted incursions into local government planning processes. The Kansas and New Hampshire Houses of Representatives and Tennessee legislature adopted anti-Agenda 21 resolutions while another was defeated in Arizona.
  An anti-Agenda 21 novel, entitled simply “Agenda 21”, is planned for release by conservative commentator Glenn Beck in 2013.
Thirty North American cities and counties began participating in the pilot phase testing of the STAR Community Index, the national sustainability framework and rating system sponsored by ICLEI-Local Governments for Sustainability USA, the U.S. Green Building Council, the National League of Cities, and the Center
for American Progress.  The Index is used to certify local governments’ efforts toward sustainability.  A new nonprofit, the Star Communities, will administer the program.
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