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II. Sustainable Development

A. 
International Activities

1. CSR/Sustainability Initiatives by Foreign Governments and Stock Exchanges 
The European Commission adopted a directive calling for payments to governments to be disclosed on a country-by-country and project basis by listed and large non-listed companies in the extractive industries (oil, gas, and mining) and by those that log primary forests. The Commission proposed a directive under which companies with more than 500 employees would be required to disclose in their financial reports (or explain why they haven’t) information on their policies, risks and results related to material environmental, social, human rights, anti-corruption, bribery, and employee-related issues and board diversity. The European Parliament adopted two resolutions acknowledging the importance of company transparency in these areas.  
India adopted a new Companies Law, which among other things, requires companies with a net worth of more than 5 billion rupees (approximately $80 million), annual revenue of more than 10 billion rupees ($160 million), or a net profit of more than 50 million rupees ($800,000), to spend at least two percent of their average net profits during three preceding years on corporate social responsibility (CSR).  Such companies are also required to establish a CSR committee of the board of directors to formulate the company’s CSR policy and effectively monitor its CSR activities.  The law defines CSR to include such things as environmental activities, education, promoting gender equality, poverty reduction, social business projects, improving health, vocational training, and contributions toward governmental socio-economic development and relief funds.
   The India Department of Public Enterprises also released its new revised Guidelines on Corporate Social Responsibility and Sustainability for Central Public Sector Enterprises in the country.

Norway enacted legislation requiring large companies to disclose information on how they integrate social responsibility into their business strategies.
  Pakistan’s Security and Exchange Commission adopted CSR practices guidelines for listed companies. NYSE Euronext joined the UN’s Sustainable Stock Exchange Initiative.  The UK’s FTSE Group is working with the National Association of Real Estate and Investment Trusts and the Green Building Council to develop an index based on the sustainability performance of real estate investment trusts.
 
Guidelines for Environmental Protection in Foreign Investment and Cooperation were issued by the Chinese Ministries of Commerce and Environmental Protection.  This document urges Chinese enterprises investing in foreign projects and activities to implement sustainable development strategies, safeguard legitimate rights and interests of laborers, establish environmental training systems, and undertake environmental impact assessments, among other actions. 
A reporting framework with a mix of mandatory and voluntary indicators in 12 asset-class modules was issued by the U.N.’s Principles for Responsible Investment (PRI) Association for use by investment managers and asset owners endorsing the PRI Principles.
The U.K. Parliament approved the Department for Business, Innovation and Skills’ draft regulations on strategic narrative reporting by companies listed on the stock exchange.  These regulations mandate public disclosure about issues, policies and indicators related to environmental social, community, human rights, and diversity and other employee matters, and include detailed reporting requirements on greenhouse gas emissions. 
2.   Non-governmental Voluntary Initiatives 
The Global Reporting Initiative (GRI), which produces the most widely used guidelines on public sustainability/CSR reporting, issued its fourth edition of the guidelines (“G4”). G4 modifies the earlier edition by emphasizing (i) the use of materiality analysis for selecting report content, (ii) supply chain impacts; (iii) a simpler system of reporting levels (“core” versus “comprehensive”); (iv) new indicators on governance, ethics and greenhouse gases; (v) and a reworked section on the disclosure of management approach (DMA).  The organization also issued GRI Taxonomy 2013, which enables reporters to tag their sustainability report data using XBRL taxonomy—the de facto standard for digital reporting in the financial area-- to make the data machine readable and facilitate comparative analysis of it.
 
GRI, the Prince of Wales Accounting for Sustainability Project (A4S), and the International Federation of Accountants (IFAC) formed the International Integrated Reporting Council (IIRC) to create a framework for integrated reporting, bringing together financial along with environmental, social and governance (ESG) information.  The IIRC published its International Integrated Reporting Framework and continued its pilot program for integrated reporting in over 25 countries. 
The Sustainability Accounting Standards Board (SASB) is a nonprofit organization formed in 2011 to develop sustainability accounting standards for use by publicly listed corporations for disclosing material sustainability issues in financial reports.  In 2013 SASB standards were issued for use by companies in several healthcare-related industries, and draft standards were being prepared for banking and finance; technology and communications; automobile manufacturing and transportation; and oil, gas and other nonrenewable resources. 

The Global Initiative for Sustainability Ratings (GISR) released GISR Standards, Principles, Version 1.0, the first component in the organization’s effort to establish a generally accepted, world-class corporate sustainability (ESG) ratings, ranking, and index standard that could be used in lieu of the scores of sustainability surveys and rating systems now employed for corporate evaluations by investment groups and others (and which currently  gives rise to sustainability survey fatigue at companies). 

The Equator Principles Financial Institutions, consisting of nearly 80 banks and other financial entities worldwide, issued an updated version of its Equator Principles (Equator Principles III), a benchmark for determining, assessing and managing environmental and social risk when funding projects. 

The U.N. Global Compact launched the Global Compact 100, a stock index of companies selected based on their adherence to the Global Compact’s ten principles on social and environmental responsibility.

B.
National Activities (Note to editors: some text being provided by other authors)
1. American Bar Association (NOTE; JOHN DERNBACH TO PROVIDE TEXT HERE)

2. Incorporating Sustainable Development in Agency Decision-making 
a. Securities and Exchange Commission (NOTE; OTHERS TO PROVIDE TEXT if there are developments here.)
3. ANSI Draft National Standard on Sustainable Agriculture and USDA (NOTE; OTHERS TO PROVIDE TEXT if there are developments here.)
4.   Business Initiatives

Investors filed 365 shareholder resolutions on environmental and social issues in 2013, with about 40 percent of them concerning climate and energy, other environmental issues, and sustainable governance (including reporting).

SolarCity, a solar installation company chaired by Elon Musk of PayPal, Tesla Motors and Spacex fame, sold $50 million in bonds based on 68,000 contracts they hold for providing electricity to customers from solar facilities.  They may raise an additional $200 million next year.  This financing model shows how a manufacturer and distributor of solar equipment can transition to being an energy company which doesn’t charge its customers the up-front cost of the solar panels, an innovation that may inspire other solar manufacturers struggling to be profitable.  
C. 
State and Local Activities (Note to editors: More text may be provided here by other authors.)
Delaware adopted legislation authorizing Benefit Corporations, making a total of 14 states and the District of Columbia with such legislation.
  Such laws allow corporations to go beyond the fiduciary duty of maximizing value for stockholders to address social, environmental and/or employee benefit. 
Tacoma, WA became the first U.S. community to be certified under the STAR Community rating system.  Thirty North American cities and counties are participating in the pilot phase testing of the STAR Community Index, the national sustainability framework and rating system sponsored by ICLEI-Local Governments for Sustainability USA, the U.S. Green Building Council, the National League of Cities, and the Center
for American Progress. In the United States, over 500 cities are members of ICLEI, an international sustainability organization that helps implement Agenda 21, the voluntary plan for pursuing sustainable development that was approved by 178 governments (including the U.S. under the George H.W Bush presidency) at the UN Conference on Environment and Development (Earth Summit) in Rio de Janeiro in 1992.  A new nonprofit, the Star Communities, administers the program.
  

An anti-Agenda 21 campaign is being pursued by the John Birch Society, the Tea Party Glenn, Beck, and other conservative interests, claiming this voluntary set of recommendations for sustainability among local governments represents a conspiracy to promote world governance, infringe private property rights without due process, and generally threaten American values and liberty (notwithstanding language of the document which suggests otherwise
).  Text from the John Birch Society’s short model bill for this campaign has appeared before the legislatures in Tennessee, Georgia, New Hampshire, Kansas, and Louisiana.  In 2013, both the state senates and houses in Oklahoma and Missouri approved similar bills, following on the heels of comparable legislation signed into law in Alabama and approved by the Arizona state senate a year earlier, and of corresponding resolutions adopted in Tennessee and Kansas.  Proposals are being considered in Indiana but were ultimately beaten back in Arizona, Georgia, New Hampshire, and Minnesota.
   Anti-Agenda 21 advocates have taken credit for approximately 20 local governments dropping their memberships from ICLEI.       
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